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ABSTRACT 

This study examines 1/ze ownership structure of firms listed in the 
Colomho Stock Exchange as at the financial year-end 1997198. 
Empirical evidence suggests that share ownership in Sri La.nka is 
highly concentrated A smail number ofshareholders with large 
shareholdings control a significant portion of voting rights. Small 
shareholders' ownership tends to decrease withfim1. size. lndividuql 
shareholders constitUle a relatively large proportion.of share-hold
ers and'their equity ownership is relatively low. lnstitutional share
holders account/or a small proportion of shareholders an'cl their 
equity stake is relatively high. The study also finds that local sha-re
lwlders constitute a large percentage �f shareholders who account 
for high shareholding. Foreign shareholders' ownership is ·smaltl 
''Fu,1he1; a mc�jority of di rectors hold shares in their respective finns. 
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