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Abstract 

Sri Lanka government has initiated massive development projects in various sectors, 

enhancing mainly the economic sector and deliver transformative impact on the 

livelihood of people, after the 30 years of civil war. The only tool which facilitating 

lands for the massive infrastructure projects is compulsory acquisition. In this new 

millennium, concept of land governance has gained significant attention on the global 

development agenda. 

It is necessary to ensure that there is good governance in land acquisition procedure 

since the compulsory acquisition creates conflict with private property right. The 

Land Governance Assessment Framework (LGAF) is a diagnostic tool which helps to 

evaluate the legal framework, policies, and practices regarding land governance and 

monitor improvement this was introduced by the World Bank, created based on good 

land governance perspectives. 

This research expound whether the compulsory land acquisition process in Sri Lanka 

is within the good land governance perspectives. In this regard, it is tested 

compensation aspect, resettlement aspect and participatory approach among key stake 

holders of the Daduru Oya Water Reservoir Project. After considering mean value 

and wilcoxon signed rank test found that this project adhered the context of land 

governance though some dissatisfaction with some variable of above aspect among 

affected people. 

Result may vary when changing the location and socio economic condition of 

affected people. Thus, it is necessary to be carry out the comparative analysis of two 

fields where adopt same compensation, resettlement and participatory approach in 

land acquisition, before making any conclusion in the country context. 
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CHAPTER ONE 

Introduction 

1.1. Background of the study 

Compulsory acquisition is the power of government to acquire private rights in land 

without the willing consent of its owner or occupant in order to benefit society. It is a 

power possessed in one form or another by governments of all modern nations. Hence 

different instruments of land acquisitions are performed by different countries; those 

are shape by legal, social and economics settings. 

Above mention mass development initiatives funded by international donors like 

Asian Development Bank(ADB), World Bank, UN Habitat and our own public 

investments. According to the central bank report Sri Lanka, 2012 Public investment 

on economic and social infrastructure development amounted to Rs. 388 billion (5.1 

per cent of GDP) in 2012. Cost of acquiring land for infrastructure project is a 

considerable thing in any development activity. 

A study conducted assess land acquisition, compensation and resettlement in 

developing countries by Oluwamoteni point out that most of the developmental 

projects are delayed or even terminated in the operation phase because of the conflict 

caused by expropriation of land with low market value (Oluwamotemi, 2010). The 

communities sometimes create serious interference to the project when unfair land 

acquisitions for progressive development. Therefore, public land acquisition has not 

been successful in developing countries and successful land acquisitions demands 

very well performed plan processes (Ogunlana et al., 2001). Land acquisition 

approaches that are most prominent illustrate that access to information for land 

owners about the land acquisition is not provided. This enhances the conflict and 

ultimately obstructs progress for infrastructure development. The non-transparency 

and non-public participation at any level such as information collection, consultation 
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and in decision making processes is the other problem for peaceful land acquisition 

for any infrastructure development (Ogunlana, et al., 2001). 

These demanded features are major component of concept of land governance under 

land acquisition. Therefore there is need of good governance to provide a balance 

between the need of the government to acquire land for infrastructure development for 

public purpose and also the need to protect the right of people whose land is to be 

acquired. There is no conflict or reduced conflict if the acquisition policies are clear 

enough to define the specific purpose for which the government acquires land and if 

there are transparent, effective, efficient and fair procedure for acquiring land with the 

public participation (FAO, 2008). 

Land governance is one of the central requirements for economic development 

(Silayo, 2009). Land governance is the totality of a nation's guiding policies, 

implementation and enforcement of best practices to achieve the highest, rational and 

best use of land resources for the benefit and enjoyment of its citizen. It is the next 

level of advancement in internationally accepted land administration and development 

practices. It is built around the general framework of human rights (Udom, 2010). It is 

concerned with roles, practices and structures through which decisions are made about 

access to land and its use (Augustinus, 2009) 

To achieve land sector governance World Bank introduce Land Governance 

Assessment Framework (LGAF). This was found to be a useful diagnostic tool. 

Therefore, this research is aimed at evaluating the process of land acquisition 

for capital project implementation. Good land governance is a broad term; however 

in this dissertation it is considered policies and procedures of land acquisition, 

Participation of key stake holders in land acquisition process, resettlement of affected 

people is managed improving economic, social and physical rehabilitation. 

As a case study it is selected Daduruoya water reservoir project which is still a 

work in progress. The proposed Deduru Oya Reservoir is located in Kurunegala 

District. It will serve the area in the dry and intermediate zones of Kurunegala and 

Puttalam Districts, where the people are frequently suffering from water scarcity. 
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